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US blocking World Bank, IMF governance reforms
26 June 2003 - For immediate release
The US government is attempting to block all discussion of structural changes to the World Bank’s governance, something which has been repeatedly demanded by Bank critics and promised by ministers at international summits.
 Ahead of next Monday's World Bank Board meeting on the topic the US Executive Director to the Bank, Carol Brooking, has circulated a statement which argues that there is no consensus on structural reforms and that no further work should be done on these. The US is only prepared to countenance creating a fund for extra research capacity for developing country Executive Directors. 


On 9 June the Bank produced a paper
 setting out some options for structural reforms to the Bank’s governance. This starts from the premise that “political will does exist – as reflected in the Development Committee’s communique and the statements of many Ministers at the Spring Meetings”. It suggests modest changes which would not require amendments to the Bank’s articles of agreement as such amendments require a super-majority of 85 per cent of Bank member countries, and can be blocked by the US government, which holds over 15 per cent of votes. 

The key measures outlined in the Bank paper are: 

· Raising the voting shares of developing countries, potentially to a combined total of 44.3 per cent of World Bank votes (compared to 39% at present).
· Adding an additional Executive Director for African countries. Currently just two EDs have the almost impossible task of representing 46 Sub-Saharan African countries between them. 


Whilst the Bank paper omitted any mention of IMF governance and did not deal at all with Board transparency or senior management selection – two major concerns of outside critics - it was welcomed by some European and Southern governments and by NGOs which have obtained it. These are now trying to rally in defense of feasible proposals. 


Alex Wilks, Coordinator of the Bretton Woods Project, a London-based World Bank, IMF watchdog group, commented:

“The US government attempt to kill off discussion of proposals on reforms to rebalance Bank and Fund governance gives more ammunition to critics who say these institutions are just tools of the richer countries.” 

“This example of a large country throwing its weight about in global institutions shows precisely why reforms are needed. If the US gets its way then international summit commitments will again prove to be worth less than the paper they’re written on”.

See over for Editors’ notes

EDITOR’S NOTES

Key problems with World Bank, IMF governance

· The 46 Sub-Saharan African countries have just 2 Executive Directors on the Bank and Fund Boards to represent them all, while 8 countries have a single Executive Director each.

· Rich country Executive Directors currently control over 60 per cent of the votes at the World Bank and IMF. 

· The US government has a veto on decisions requiring a super-majority.

· The positions of countries on particular issues and loans is not disclosed, nor are the agenda and minutes of World Bank and IMF Board meetings.

· The leaders of the World Bank and IMF are currently selected in a non-transparent process which limits applications on the grounds of nationality. The European countries nominate the IMF Managing Director while the USA nominates the World Bank President and the IMF Deputy Director.
The World Bank is a funder and guarantor of development projects, providing finance of over $20 billion per year. It also plays a key role in determing countries’ economic and social policies through its structural adjustment lending, its analytical work and its role as a convenor of other donors.

For more information see:

Issues Note: Enhancing the Voice of Developing and Transition Countries at the World Bank

World Bank 9 June. 
http://www.brettonwoodsproject.org/topic/governance/WBgovissuesnote.pdf (7,300KB)

Civil society governance joint statement, April 2003:

http://www.brettonwoodsproject.org/topic/reform/r33ifigovstat.html 
Bretton Woods Update articles on IFI governance:

http://www.brettonwoodsproject.org/topic/governance/ 
� Notably the Financing for Development summit, Monterrey, Mexico, March 2002. The summit report stated “we stress the need to broaden and strengthen the participation of developing countries in international economic decision-making and norm-setting. … We encourage the following actions: International Monetary Fund and World Bank: to continue to enhance participation of all developing countries and countries with economies in transition in their decision-making” (paras 62 and 63).





� Issues Note: Enhancing the Voice of Developing and Transition Countries at the World Bank, June 9, 2003 � HYPERLINK "http://www.brettonwoodsproject.org/topic/governance/WBgovissuesnote.pdf" ��http://www.brettonwoodsproject.org/topic/governance/WBgovissuesnote.pdf�.
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